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58 Injuries, Loss and Damage.

Record here the remainder of gains,
losses or costs resulting from acci-
dents, casualties or mishandlings, after
offsetting insurance recoveries, as ac-
cumulated until finally determined in
balance sheet account 1890 Other As-
sets and Deferred Charges. This ac-
count shall not include gains or losses
from retirement of property and equip-
ment resulting from casualties. Such
gains or losses shall be recorded in ap-
propriate capital gains or losses ac-
counts.

[Amdt. 241–58, 54 FR 5596, Feb. 6, 1989]

59 Schedules and Timetables.

Record here the production and dis-
tribution cost, excluding compensation
of air carrier personnel, of all operat-
ing schedules, timetables, circulars and
related quick reference charts.

[ER–1401, 50 FR 245, Jan. 3, 1985]

60 Advertising.

Record here the cost, excluding com-
pensation of air carrier personnel, of
all space, direct mail, spot and other
advertising for the purpose of increas-
ing air travel, disseminating air travel
information and publicizing services
offered by the air carrier.

61 Foreign Exchange Gains and
Losses.

Record here gains or losses from
transactions involving currency trans-
lations resulting from normal, routine,
current fluctuations in rates of foreign
exchange. Gains or losses of a nonrou-
tine abnormal character and gains or
losses which arise from long-term debt
principal and interest transactions
shall not be entered in this account but
in profit and loss account 85, Foreign
Exchange Gains and Losses.

[Amdt. 241–58, 54 FR 5596, Feb. 6, 1989]

62 Other Promotional and Publicity
Expenses.

Record here the costs, excluding
compensation of air carrier personnel,
of producing and distributing publicity
releases and other expenses, not
chargeable to profit and loss accounts
59 and 60, incurred for the purpose of

publicizing or improving the public re-
lations of the air carrier generally.

63 Interrupted Trips Expense.
Record here expenses allowed or paid

for the care and serving of passengers
because of unscheduled interruptions
in passenger journeys. Transportation
refunds and the cost of forwarding traf-
fic by surface common carrier or other-
wise as a result of such interruptions
shall not be charged to this account
but to the appropriate operating reve-
nue account.

64 Memberships.
Record here the cost of membership

dues in trade associations, chambers of
commerce, or other business associa-
tions and organizations together with
special assessments related thereto.

65 Corporate and Fiscal Expenses.
Record here corporate and fiscal fees

and expenses of the air carrier and all
expenses in connection with exchange
and transfer of capital stock excluding
expenses in connection with original
issuance of capital stock.

66 Uncollectible Accounts.
Record here losses from uncollectible

accounts and allowance provisions and
adjustments thereto, for such losses.
When allowances for uncollectible ac-
counts are established, losses as real-
ized shall be charged against such al-
lowances and shall not be charged to
this account.

[ER–980, 42 FR 37, Jan. 3, 1977]

67 Clearance, Customs and Duties.
Record here clearance, customs, du-

ties and brokerage fees and charges ap-
plicable to clearing aircraft and traffic.

68 Taxes—Payroll.
Record here all taxes levied against

the air carrier based upon or directly
relating to compensation of personnel.

69 Taxes—Other Than Payroll.
(a) Record here all taxes levied

against the air carrier not otherwise
provided for including nonrefundable
aircraft fuel and oil taxes. Interest and
penalties on delinquent taxes shall not
be charged to this account but to profit
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and loss accounts 82 Other Interest and
89.9 Other Miscellaneous Nonoperating
Debits, respectively.

(b) Entries to this account shall
clearly reveal each kind of tax and the
governmental agency to which paid or
payable.

[ER–755, 37 FR 19726, Sept. 21, 1972, as amend-
ed by ER–980, 42 FR 37, Jan. 3, 1977]

71 Other Expenses.
Record here all expenses ordinarily

associated with air transportation and
its incidental services not provided for
otherwise.

72 Aircraft Overhauls.
(a) Record here airframe and aircraft

engine overhauls of the current period
which are transferred to balance sheet
subaccounts 1601.2 Unamortized Air-
frame Overhauls or 1602.2 Unamortized
Aircraft Engine Overhauls. This ac-
count shall also include the amount of
deferred overhauls costs being amor-
tized for the current period. For car-
riers which elect to continue accruing
for aircraft overhauls for aircraft types
acquired before January 1, 1976, as well
as for other aircraft of the same type
acquired after January 1, 1976, the re-
lated provisions and charges shall be
recorded in the appropriate sub-
accounts of this account.

(b) This account shall be subdivided
as follows by all carrier groups:

72.1 Airworthiness Allowance Provisions—Air-
frames.

Record here current provisions for effect-
ing an equitable distribution of airframe
overhaul costs between different accounting
periods. Record here also credits for airframe
overhaul costs incurred in the current period
which have been charged against related air-
worthiness allowances.

72.3 Airframe Overhauls Deferred.

Record here airframe overhauls of the cur-
rent period transferred to subaccount 1601.2,
Unamortized Airframe Overhauls, and the
amount of deferred airframe overhaul costs
amortized for the current period.

72.6 Airworthiness Allowance Provisions—Air-
craft Engines.

Record here current provisions for effect-
ing an equitable distribution of aircraft en-
gine overhauls costs between different ac-
counting periods. Record here also credits

for aircraft engine overhaul costs incurred in
the current period which have been charged
against related airworthiness allowances.

72.8 Aircraft Engine Overhauls Deferred.

Record here airframe overhauls of the cur-
rent period transferred to subaccount 1602.2,
Unamortized Aircraft Engine Overhauls, and
the amount of deferred aircraft engine over-
haul costs amortized for the current period.

[ER–948, 41 FR 12295, Mar. 25, 1976, as amend-
ed by ER–1401, 50 FR 245, Jan. 3, 1985]

73 Provisions for Obsolescence and
Deterioration—Expendable Parts.

(a) Where allowances for loss in value
of flight equipment expendable parts
are established, provisions for accruals
to such allowances shall be charged to
this account and credited to balance
sheet account 1311 Allowance for Obso-
lescence in accordance with the provi-
sions of that account.

(b) This account shall be subdivided
as follows by all air carrier groups:

73.1 Current provisions. Record here provi-
sions during the current period for losses
in value of expendable parts.

73.2 Inventory decline credits. Record here
credits applicable to the current period
for any adjustments for excess inventory
allowance levels determined pursuant to
section 6–1311.

[ER–980, 42 FR 37, Jan. 3, 1977]

74 Amortization.

(a) Record here amortization of de-
ferred changes attaching to the air
transportation services conducted by
the air carrier which are not prepay-
ments of recurrent expenses ordinarily
requiring expenditures of working cap-
ital within one year.

(b) This account shall be subdivided
as follows by all air carrier groups:
74.1 Developmental and Preoperating Expenses

Record here amortization of the cost of
projects carried in balance sheet account
1830 Unamortized Developmental and
Preoperating Costs.
74.2 Other Intangibles. 

Record here mortization of the cost of in-
tangibles not provided for otherwise.

[ER–755, 37 FR 19726, Sept. 21, 1972, as amend-
ed by ER–980, 42 FR 38, Jan. 3, 1977; Amdt.
241–58, 54 FR 5596, Feb. 6, 1989]
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